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A.
NOTES TO THE INTERIM FINANCIAL REPORT


FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 30 JUNE 2006

A1.
BASIS OF PREPARATION





The quarterly interim financial report is unaudited and has been prepared in accordance with FRS134 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the new/revised Financial Reporting Standards (“FRS”) that are effective for accounting periods beginning on or after 1 January 2006. Details of these changes in accounting policies are set out in Note A2.

A2.
REPORT OF THE AUDITORS TO THE MEMBERS OF KONSORTIUM

The reports of the auditors to the members of Konsortium and its subsidiary companies on the financial statements for the financial year ended 31 December 2005 were not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.

A3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

The Group’s core businesses are generally affected by the festive months which normally record higher volume of activities in haulage, freight forwarding and warehousing.

A4.
EXCEPTIONAL AND/OR EXTRAORDINARY ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOWS

There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash flows for the current quarter ended 30 June 2006.

A5.
MATERIAL EFFECT OF CHANGES IN ESTIMATES 


The revised FRS 116: Property, Plant and Equipment requires the review of the residual value and remaining useful life of each component of property, plant and equipment at least at each financial year end.  

For the second quarter and financial period ending 30 June 2006, the Company revised the estimated residue values based on the current market value for similar assets and to extend the useful lives of certain property, plant and equipment to reflect the current usage.

A6. DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities during the current quarter ended 30 June 2006.
KONSORTIUM LOGISTIK BERHAD

 (Incorporated in Malaysia)

A.
NOTES TO THE INTERIM FINANCIAL REPORT


FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 30 JUNE 2006

A7.
DIVIDEND PAID

No dividend was paid during the quarter ended 30 June 2006.

A8.
SEGMENT REPORTING 



Analysis of the Group’s revenue and results as at 30 June 2006 by business segments are 
as follows:





Logistics
Internal
Shared





Service
& External
Support
Consol
Group





Organisation
Affiliates
Organisation
Adjustment
Results




RM’000
RM’000
RM’000
RM’000
RM’000



Revenue



External sales

48,637
78,241
0
0
126,878



Inter-segment sales
          
0
16,193
0
(16,193)
0





──────
──────
──────
──────
──────



Total revenue

48,637
94,434
0
(16,193)
126,878





══════
══════
══════
══════
══════



Results



Segment results

16,376
8,365
(7,943)
0
15,798



Finance costs





(4,055)



Share of results of associates




1,811








──────



Profit from ordinary activities 




    before tax





13,554



Taxation





(3,929)








──────



Profit from ordinary activities 




    after tax





9,624



Minority interest





(268)








──────



Net profit / (loss) for the period




9,356









══════

A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There was no valuation of property, plant and equipment during the financial quarter under review.

A10.
EVENTS SUBSEQUENT TO BALANCE SHEET DATE


There were no material events subsequent to the balance sheet date that have not been reported in the financial statements for the interim period.
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A11.
CHANGES IN THE COMPOSITION OF THE GROUP

On 5 April 2006, the Company had completed the disposal of the entirety of its 51% stake, comprises 15,000,000 ordinary shares of RM1.00 each in North Klang Logistics Sdn Bhd for a total purchase consideration of RM1.00, resulting in a gain on disposal of RM955,372. The consideration includes all outstanding claims as well as consideration for the equity component. As a result, North Klang Logistics Sdn Bhd ceased to be the Company’s subsidiary. 

A12.
CONTINGENT LIABILITIES

Corporate guarantees to financial institutions for facilities granted to subsidiary companies amounted to RM19.9 million.
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ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B1.
TAXATION



Current Quarter     
Cumulative Quarter


30/6/2006

30/6/2006



RM’000

RM’000


Taxation



- income tax


1,150

2,206


- deferred taxation


1,342

1,176


- associate


490

548




──────

──────



2,982

3,929




══════

══════

The Group’s effective tax rate is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes.

B2.
UNQUOTED INVESTMENT AND PROPERTIES


There was no sale or purchase of unquoted investments or properties during the current quarter ended 30 June 2006.

B3.
QUOTED SECURITIES

The Group’s quoted investments as at 30 June 2006:


RM’000


Cost

27,430


Carrying value/book value

7,377


Market value

6,984

There is no purchase or disposal of quoted securities during the financial quarter under review.

B4.
STATUS OF CORPORATE PROPOSALS ANNOUNCED

Konsortium is required by the Securities Commission (“SC”) to obtain the building plan approval and Certificate of Fitness for Occupation (CF) for one of its building, prior to the completion of the Diperdana’s Haulage business acquisition. The building plan has been resubmitted for Majlis Perbandaran Klang’s “MPK” review and is currently waiting for MPK’s response. Konsortium is of the view that the CF is expected to be obtained by end August 2006 and an application had been made to SC on 9 February 2006 for an extension of time of up to 6 months to 25 August 2006 to obtain the CF. SC vide its letter dated 21 February 2006 has approved the extension of time sought.

On 9 June 2006, Konsortium had terminated and surrendered the sub-lease on the area where the property is erected on together with the property to Kelang Multi Terminal Sdn Bhd. Therefore all its risk and liability in respect of the property is passed back to Kelang Multi Terminal Sdn Bhd.
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B5.
BANK BORROWINGS


Details of the Group’s borrowings as at 30 June 2006 are as follows:





30 June 2006




Secured
Unsecured
Total



RM’000
RM’000
RM’000



Current



Term loans

11,975
6,615
18,590



Revolving credit

24,632
5,140
29,772



Hire purchase and finance lease liabilities

2,531
0
2,531



Bank overdraft

0
22,990
22,990





────(──
(((((((
────(──





39,138
34,745
73,883





────(──
(((((((
────(──



Non Current





────(──
(((((((
────(──



Term loans

17,094
868
17,962





────(──
(((((((
────(──





USD’000
RM’000






equivalent


Bank borrowings denominated in foreign currency


– US Dollar

NIL
NIL


((((((((
((((((((
B6.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

During the financial period to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B7.
MATERIAL LITIGATION

The Group is not involved in any claim or legal action that will have a material effect on the Group’s financial position, results of operations or liquidity.
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B8.
REVIEW OF PERFORMANCE

For the current quarter under review, the Group’s revenue rose to RM65.4 million from RM64.9 million recorded in the previous corresponding period. The Group recorded a profit before tax of RM9.6 million for the current quarter from RM0.95 million in the corresponding quarter of 2005. The positive growth in the Group’s performance was mainly attributable to the Logistic Service Organisations’ segments which have been continuously driving the Group’s earnings with strong growth, both in revenue and profit margin.

B9.
QUARTERLY RESULTS COMPARISON

The continued improvement in processes throughout the Group’s business units has resulted higher profit margins. Additionally, the tightening of operational costs and efficiencies in the Haulage division has also resulted better returns for the quarter.

B10.
PROSPECTS

The Group’s continuous effort to develop and to strengthen its core competencies has resulted in positive contributions in the revenue generating units.  Prospects for the rest of the financial year remain positive.

B11
VARIANCE ON PROFIT FORECAST/ SHORTFALL IN PROFIT GUARANTEE


Not applicable. 

B12.
DIVIDEND


The Board of Directors does not recommend any dividend for the current quarter.

B13.
EARNINGS PER SHARE

	
	3 months ended

30 June 06
	6 months 

ended

30 June 06

	
Net profit / (loss) for the period (RM’000)

        Issued ordinary shares at 


   beginning of period (‘000)
    
	6,685

240,719 
	9,356

240,719



	
Weighted average no. of ordinary shares 
	240,719
	240,719

	Basic earnings / (loss) per share (sen)
	2.78
	3.89
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